
Unaudited Audited

Fig in NPR.

Quarterly Financial Results for Second Quarter, F.Y. 2082/83
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Particulars At the end of this Quarter At the end of Immediate 
Previous Year

Assets:

Goodwill & Intangible Assets  35,393,007  36,639,039 

Property and Equipment  383,815,236  421,721,235 

Investment Properties  -    -   

Deferred Tax Assets  63,732,265  15,432,624 

Investment in Subsidiaries  -    -   

Investment in Associates  -    -   

Investments  24,320,036,338  21,255,552,938 

Loans  1,802,259,171  1,627,236,021 

Reinsurance Assets  9,622,029  6,161,453 

Current Tax Assets  640,809,167  605,562,033 

Insurance Receivables  194,566,495  216,208,438 

Other Assets  65,703,841  537,555,037 

Other Financial Assets  269,885,373  380,036,959 

Cash and Cash Equivalent  791,696,046  1,471,215,979 

Total Assets  28,577,518,969  26,573,321,755 

Equity:

Share Capital  5,014,924,056  5,014,924,056 

Share Application Money Pending Allotment  -    -   

Share Premium  -    -   

Catastrophe Reserves  175,330,126  147,896,621 

Retained Earnings  265,789,407  532,770,188 

Other Equity  (27,002,446)  78,294,812 

Total Equity  5,429,041,143  5,773,885,677 

Liabilities:

Provisions  38,291,009  38,291,009 

Gross Insurance Contract Liabilities  22,276,977,336  19,628,671,251 

Deferred Tax Liabilities  -    -   

Insurance Payables  57,603  57,603 

Current Tax Liabilities  -    -   

Borrowings  -    -   

Other Liabilities  615,196,078  678,615,896 

Other Financial Liabilities  217,955,800  453,800,319 

Total Liabilities  23,148,477,826  20,799,436,078 

Total Equity and Liabilities  28,577,518,969  26,573,321,755 

Particulars

Current Year Corresponding Previous Year

This Quarter  Up to this 
Quarter (YTD)  This Quarter  Up to this 

Quarter (YTD) 

Income:

Gross Earned Premiums  1,841,792,707  3,688,150,387  1,638,187,088  3,203,088,058 

Premiums Ceded  (67,694,789)  (131,908,274)  (30,411,958)  (91,610,010)

Net Earned Premiums  1,774,097,918  3,556,242,113  1,607,775,130  3,111,478,048 

Commission Income  -    -    -   

Other Direct Income  5,256,926  10,491,480  3,466,410  8,264,452 

Interest Income on Loan to Policyholders  28,736,183  68,246,628  17,290,200  45,429,272 

Income from Investments and Loans  378,091,702  775,892,761  374,331,430  792,664,779 

Net Gain/(Loss) on Fair Value Changes  -    -    -    -   

Net Realised Gains/(Losses)  5,913,623  31,095,832  15,387,986  154,641,275 

Other Income  129,911  254,102  2,024,997  2,657,236 

Total Income  2,192,226,263  4,442,222,916  2,020,276,153  4,115,135,063 

Expenses:

Gross Benefits and Claims Paid  391,508,746  791,226,593  433,099,733  898,279,398 

Claims Ceded  (62,498,064)  (116,474,603)  (79,498,104)  (167,503,055)

Gross Change in Contract Liabilities  1,319,158,650  2,678,706,344  1,220,655,288  2,448,782,361 

Change in Contract Liabities Ceded to Reinsurers  728,169  (3,460,577)  (5,610,674)  (5,890,071)

Net Benefits and  Claims Paid  1,648,897,501  3,349,997,757  1,568,646,243  3,173,668,633 

Commission Expenses  197,675,186  368,835,651  160,524,245  310,500,995 

Service Fees  13,305,734  26,671,816  11,880,549  23,004,299 

Other Direct expenses  -    -    -    -   

Employee Benefits Expenses  116,062,496  252,819,162  104,029,637  230,540,995 

Depreciation and Amortization Expenses  19,980,442  40,298,328  20,839,936  43,865,544 

Impairment Losses  -    -    -    -   

Other Operating Expenses  62,609,765  113,225,438  48,730,906  88,106,344 

Finance Cost  8,019,861  16,039,722  7,492,900  14,985,800 

Total Expenses  2,066,550,985  4,167,887,873  1,922,144,415  3,884,672,609 

Net Profit/(Loss) For The Year Before Share of Net Profits of 
Associates Accounted for Using Equity Method and Tax  125,675,278  274,335,044  98,131,738  230,462,454 

Share of Net Profit of Associates accounted using 
Equity Method - - - -

Profit Before Tax  125,675,278  274,335,044  98,131,738  230,462,454 

Income Tax Expenses  (904,385)  (1,852,666)  (613,654)  (1,227,307)

Net Profit/(Loss) For The Year  126,579,663  276,187,709  98,745,391  231,689,761 

Earning Per Share

Basic EPS  10.10  11.01  7.97  9.36 

Diluted EPS  10.10  11.01  7.97  9.36 

Particulars
Current Year Corresponding Previous Year

This Quarter  Upto this Quarter (YTD)  This Quarter  Upto this Quarter (YTD) 

Net Profit/(Loss) For The Year  126,579,663  276,187,709  98,745,391  231,689,761 

Other Comprehensive Income  (1,151,271)  (139,340,928)  (109,436,828)  (40,926,044)

Total Comprehensive Income  125,428,392  136,846,782  (10,691,436)  190,763,717 

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

OTHER INDICATORS
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Particulars
Current Year  Previous Year 

Upto this Quarter (YTD)  Upto this Quarter (YTD) 

1.  Total inforce Policy count  553,589  808,740 

2.  No. of Policies Issued During the Year  162,215  245,518 

3.  First Year Premium (Including Single Premium)  1,064,378,878  833,775,815 

4.  Single Premium  268,618,120  129,139,695 

5.  Renewal Premium  2,623,771,509  2,369,312,243 

6.  Total Benefits and Claims Paid in Count  6,337  6,975 

7.  Outstanding Benefits and Claims in Count  4,775  4,952 

8. Gross Claim Outstanding Amount  373,500,163  377,617,731 

9.  Declared Bonus rate  (FY 2081/82)  Rs. 19-75 Per Thousand  Rs. 19-75 Per Thousand 

10.  Interim bonus rate  Rs. 19-75 Per Thousand  Rs. 19-75 Per Thousand 

11. Long Term Investments (Amount)  13,436,272,732  11,132,135,909 

12. Short Term Investments (Amount)  10,883,763,608  9,168,944,317 

13. Policyholders Loan  1,744,725,301  1,365,323,788 

14. Investment in Cost Value  24,284,069,202  20,129,293,373 

15. Life Insurance Fund (Amount)  21,903,477,173  16,603,381,824 

16. Unearned premium reserves for term policies (Amount)  233,664,887  267,952,256 

17. Solvency Margin Ratio (FY 2081.82)  1.57  1.57 

Disclosure as per Section 84(3) of Insurance Act, 2079	
1. Solvency Ratio related disclosure: The compay has maintained  

	 solvency ratio of 1.57 ( Regulatory requirement:1.3) as per its  

	 latest approved Actuarial Valuation Report of FY 2081.82.	

2. Reinsurance related disclosure: The company has entered into  

	 reinsurance agreement with Domestic Reinsurers as per the NIA  

	 Directive to minimize its overall risks which is adequate based on  

	 companies risk exposure.				  

3. Details regarding legal proceeding: There are no legal proceedings  

	 against the company arising from activities other than those  

	 from normal business operations.			 

4. Corporate Governance: The company has fully complied with  

	 the Corporate governance Directive issued by Nepal Insurance  

	 Authority.				  

5. Regulatory limit on expenses ratio: The expenses of company  

	 is below the expense ratio as stipulated by Nepal Insurance  

	 Authority.				  

6. The company had started Joint Operation as merged company   

	 from 2079/12/09. The company has complied with all the  

	 applicable laws ,directives and circulars issued by regulatory  

	 authorities.

lwtf]kq btf{ tyf lgisfzg lgodfjnL @)&# sf] lgod @^ sf] pklgod 
-!_ sf] k|of]hgsf nflu 

!= ljQLo ljj/0f M
	 -s_ q}dfl;s cjlwsf] jf;nft, gfkmf gf]S;fg ;DaGwL ljj/0f M o;  
	 sDkgLsf] cf=j= @)*@÷*# sf] bf];|f] q}dfl;ssf] jf;nft, gfkmf 
	 gf]S;fg ;DaGwL ljQLo ljj/0f o;};fy k|sflzt ul/Psf] 5 .
	 sDkgLn] cf=j= @)*@÷*# sf]  bf];|f] q}df; ;Dddf ?= @&=^@ s/f]8  
	 v'b gfkmf cfh{g ug{ ;kmn ePsf] 5 . ut jif{ ;f]lx cjlwdf ePsf]  
	 v'b gfkmfsf] bfFhf]df o; ;dLIff cjlwdf d'gfkmfdf !(=@! k|ltztsf]  
	 a[l¢ ePsf] 5 . 
	 sDkgLn] cf=j= @)*@÷*# sf] bf];|f] q}df; ;Dddf ?= &(=!@ s/f]8  
	 s'n bfjL e'QmfgL u/]sf] 5 . sDkgLn] cf=j= @)*@÷*# sf] bf];|f] 
	 q}df; ;Dddf ?= @$=#@ ca{ nufgL ug{ ;kmn ePsf] 5, h'g ut  
	 aif{sf] ;f]lx cjlw;Ddsf] s'n nufgL ?= @)=#) ca{ df !(=*)  
	 k|ltztsf] a[[l¢ xf] .
	
-v_ ;DalGwt kIf -Related Party_ aLr ePsf] sf/f]af/ ;DaGwL  
ljj/0f M ;dLIff cjlwdf k|rlnt lgod sfg"gsf] clwgdf /lx ;+rfns;+u 
;DalGwt ;+:yfdf sfo{/t sd{rf/L tyf ;+rfns;+u ;DalGwt JolQmsf] 
aLdf ;DalGw sf/f]af/sf] ljj/0f lgDgfg";f/ 5 . M ;f] gePsf] . 	

-u_ k|d'v laQLo cg'kftx? M
aLdfÍLo d'Nof+sg kZrft k|fKt x'g] d'gfkmf hf]8\bf ljQLo cg'kftx? 
km/s kg{ ;S5 .

k|lt z]o/ cfDbfgL  

-aflif{s/0f_*
d"No cfDbfgL 

cg'kft
k|lt z]o/ g]6jy{ k|lt z]o/ s'n 

;DklQsf] d"No

?= !!=)! #^=#! !)*=@^ %^(=*%
* k|lt z]o/ cfDbfgL u0fgf ubf{ clGtd z]o/ ;+Vof lnOPsf] 5 .

@= Joj:yfklso ljZn]if0f M
-s_ sDkgLsf] cf=j= @)*@÷*# sf] bf];|f] q}dfl;s;Dd cjlwdf s'n 
aLdfz'Ns ?= # ca{ ^* s/f]8 /x]sf] 5 h'g ut cf=j= sf] ;f]xL cjlwdf 
k|fKt s'n aLdf z'Ns ?= # ca{ @) s/f]8 t'ngfdf  !%=!$ k|ltztn] 
a[[l¢ xf] . To;}u/L ;+slnt lk|ldod tyf hu]8f sf]ifx/mdf /x]sf] /sdnfO{ 
bL3{sfnLg÷cNksfnLg d'b|f ahf/sf pks/0fx?df nufgL u/L Aofh 
cfh{g ug{ ;kmn ePsf] 5 .  
-Vf_ aLdf lzIff, aLdf ;r]tgf, aLdf lj:tf/ nufotsf sfddf cu|;/ /xL 
ahf/sf] dfu cg'?k gofF aLdf of]hgfx? k|:t't u/L ;du|df ladLtx?sf] 
lxtnfO{ s]Gb|ljGb'df /fvL aLdf ahf/ lj:tf/ ub}{ ;]jfu|flxx/mnfO{ 
Jofj;flos aLdf ;]jf pknAw u/fpg] sfo{ hf/L 5 .   

#= sfg"gL sf/jfxL ;DaGwL ljj/0f M ;f] gePsf] .

$= ;+ul7t ;+:yfsf] z]o/ sf/f]af/ ;DalGw ljZn]if0f M 

-s_ z]o/sf] d'No ahf/df x'g] sf/f]jf/n] lgwf{/0f ub{5 .
-Vf_ q}dfl;s cjlwsf] z]o/ sf/f]jf/sf] ljj/0f M

clwstd 
d'No

Go"gtd 
d'No

clGtd 
d"No

sf/f]af/ ;+Vof
sf/f]af/ 
lbg 

?= $!( ?= #&@ ?= #((=(
!(,)&,*&$ 

lsQf
%%

%= ;d:of tyf r'gf}tLM hLjg aLdfIf]qsf d'Vo ;d:of tyf r'gf}tLx? 
lgDgfg';f/ /x]sf 5g\ M
l	 g]kfnsf ;Dk"0f{ e"efudf hLjg aLdf ;DalGw ;r]tgf km}nfpg] sfo{  
		 eO{/x]sf] ePtfklg b]zsf] ljs6td ef}uf]lns l:ytLsf sf/0f w]/}  
		 :yfgdf hLjg aLdf ;DalGw ;r]tgf sfo{s|d, aLdf lzIffsf  
		 sfo{s|dx? lgoldt ?kn] ;~rfng ug{ cg's'n gePsf] sf/0f cem  
		 klg hgdfg;df hLjg aLdf af/] hgr]tgfsf] sdL /xg' .
l	 l;ldt nufgLsf If]qx? .
l	 clws t/ntf / cfly{s dGbLn] cy{tGqdf kf/]sf] k|lts'n c;/x/m .
l	 gofF of]hgfx/m hf/L ug{ cg';Gwfg tyf ljsf;sf] nflu Kfof{Kt /  
		 cßfjlws tYofÍsf] cefj .
l	 hLjg aLdf Joj;fodf Joj;flos cjwf/0ffsf] ljsf; b'|t ultdf x'g  
		 g;s]sf] . 
 
^= ;+:yfut ;'zf;g M 
ljBdfg P]g sfg"g tyf lgodg lgsfoaf6 hf/L ul/Psf lgb]{zgsf] kfngf 
ug'{sf ;fy} sDkgLsf] ;~rfns ;ldltn] ;do ;dodf lg0f{o u/L nfu' 
u/]sf ljleGg lglt lgodx? adf]lhd Joj;flos ;'zf;g tyf kf/
blz{tfsf cfwf/df cfkm\gf] sfo{;Dkfbg ul/cfPsf] 5 . ;fy} sDkgLsf 
;~rfns Pj+ Joj:yfkg txsf kbflwsf/Lx? /xg] u/L n]vfkl/If0f 
;ldlt, cfly{s ;ldlt, nufgL ;ldlt, dfgj ;+;fwg ;ldlt, hf]lvd 
Joj:yfkg ;ldlt, bfjL e'QmfgL ;ldlt, ljQLo ;Ne]G;L / k"gaL{df ;ldlt, 
sd{rf/L ;DaGw ;ldlt / cfjZostf cg';f/ ;~rfns / Joj:yfkgsf 
kbflwsf/Lx?sf] ;+nUgtfdf ;d]t ljleGg ;ldlt÷pk;ldltx? dfkm{t 
;fd"lxs ?kdf lg0f{ox? u/L hf]lvdnfO{ sd ug]{, pRRf:t/Lo tyf cfw'lgs 
;"Rfgf k|ljlwsf] pkof]u u/L :jtGq ?kdf lgoldt cfGtl/s n]vfkl/If0f 
u/L cfGtl/s lgoGq0f k|0ffnLnfO{ r':t agfO{ ;+:yfut ;'zf;gsf] kfngf 
pRr ?kdf ul/cfPsf] 5 .

&=  ;To, tYotf ;DaGwdf sfo{sf/L k|d'vsf] pb\3f]if0f M
cfhsf ldlt;Dd o; k|ltj]bgdf pNn]lvt hfgsf/L tyf ljj/0fx?sf] 
z'4tf ;DaGwdf d JolQmut ?kdf pQ/bfloTj lnG5' . ;fy} d of] 
pb\3f]if ub{5' sL d}n] hfg] a'em];Dd o; k|ltj]bgdf pNn]lvt ljj/0fx? 
;To, tYo / k"0f{ 5g\ / nufgLstf{x?nfO{ ;';'lrt lg0f{o lng cfjZos 
s'g} ljj/0f, ;"rgf tyf hfgsf/Lx? n'sfOPsf] 5}g .

SANIMA RELIANCE LIFE INSURANCE LIMITED		
     Naxal-01, Kathmandu, Nepal  
     +977-01-4797124/01-4797225       sanimareliancelife.com        info@sanimareliancelife.com

Note:Detailed interim report has been published in company website. 
* The figures has been restated/regrouped as per the requirement 
* Foreign Employment premium may subject to change based on 
allocation from Foreign Employment Pool Manager.
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 Previous Year 

 Balance as at Shrawan 1, 2081 4,184,000,000                -            -                    -         1,242,258,268               -                      34,493,523               120,121,225             7,380,576              -                      4,923,879              -                         25,223,300               -                         627,480                 -                         5,112,620,286                

 Prior period adjustment* -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Restated Balance as at Shrawan 1, 2081 4,184,000,000                -            -                    -         1,242,258,268               -                      34,493,523               120,121,225             7,380,576              -                      4,923,879              -                         25,223,300               -                         627,480                 -                         5,619,028,252                

 Profit/(Loss) For the Year -                                  -            -                    -         556,976,601                  -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         556,976,601                   

 Other Comprehensive Income for the Year, Net of 

Tax 
-                                  -            -                    -         (15,460,727)                   -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         (15,460,727)                   

 i) Changes in Fair Value of FVOCI Debt 

Instruments 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 ii) Gains/ (Losses) on Cash Flow Hedge -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iii) Exchange differences on translation of 

Foreign Operation 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iv) Changes in fair value of FVOCI Equity 

Instruments 
-                                  -            -                    -         15,460,727                    -                      -                            -                             -                         -                      (15,460,727)          -                         -                            -                         -                         -                         -                                  

 v) Revaluation of Property and Equipment/ 

Goodwill & Intangible Assets 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 vi) Remeasurement of Post-Employment 

Benefit Obligations 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         

-                         
-                            -                         -                         -                         -                                  

 Transfer to Reserves/ Funds -                                  -            -                    -         (33,692,297)                   -                      -                            27,775,396               5,555,079              -                      -                         -                         -                            -                         361,821                 -                         0                                      

 Transfer of Deferred Tax Reserves -                                  -            -                    -         (1,468,678)                     -                      -                            -                             -                         -                      -                         -                         1,468,678                 -                         -                         -                         -                                  

 Transfer of Depreciation on Revaluation of 

Property and Equipment 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Transfer on Disposal of Property and Equipment -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Transfer on Disposal of Equity Instruments 

Measured at FVTOCI 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Transfer to Insurance Contract Liabilities -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      13,914,654            -                         -                            -                         -                         -                         13,914,654                     

 Share Issuance Costs -                                  -            -                    -         (4,134,432)                     -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         (4,134,432)                      

 Others (Utilization of Reserves) -                                  -            -                    -         -                                 -                      -                            -                             (193,453)                -                      -                         -                         -                            -                         -                         -                         (193,453)                         
 Contribution by/ Distribution to the owners of 

the Company 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 i) Bonus Share Issued 830,924,056                   -            -                    -         (830,924,056)                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 ii) Share Issue -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iii) Cash Dividend -                                  -            -                    -         (396,245,218)                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         (396,245,218)                 

 iv) Dividend Distribution Tax -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 v) Others (to be Specified) -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

Balance as at Ashadh 32, 2082 5,014,924,056                -            -                    -         532,770,188                  -                      34,493,523               147,896,621             12,742,203            -                      3,377,807              -                         26,691,978               -                         989,301                 -                         5,619,028,252                
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Sanima Reliance Life Insurance Limited

Statement of Changes In Equity

For Period 17th July, 2025 - 14th January, 2026

(For the Quarter Ended Poush, 2082)
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Sanima Reliance Life Insurance Limited

Statement of Changes In Equity

For Period 17th July, 2025 - 14th January, 2026

(For the Quarter Ended Poush, 2082)

 Current Year 

 Balance as at Shrawan 1, 2082 5,014,924,056                -            -                    -         532,770,188                  -                      34,493,523               147,896,621             12,742,203            -                      3,377,807              -                         26,691,978               -                         989,301                 -                         5,619,028,252                

 Prior period adjustment* -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                         -                                  

 Restated Balance as at Shrawan 1, 2082 5,014,924,056                -            -                    -         532,770,188                  -                      34,493,523               147,896,621             12,742,203            -                      3,377,807              -                         26,691,978               -                         989,301                 -                         5,619,028,252                

 Profit/(Loss) For the Year -                                  -            -                    -         276,187,709                  -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Other Comprehensive Income for the Year, Net of 

Tax 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                            -                         -                         -                                  

 i) Changes in Fair Value of FVOCI Debt 

Instruments 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 ii) Gains/ (Losses) on Cash Flow Hedge -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iii) Exchange differences on translation of 

Foreign Operation 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iv) Changes in fair value of FVOCI Equity 

Instruments 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 v) Revaluation of Property and Equipment/ 

Goodwill & Intangible Assets 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      (139,340,928)        -                         -                            -                         -                         -                         (139,340,928)                 

 vi) Remeasurement of Post-Employment 

Benefit Obligations 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                            -                         -                         -                         -                                  

 Transfer to Reserves/ Funds -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                            -                         -                         -                         -                                  

 Transfer of Deferred Tax Reserves -                                  -            -                    -         (30,176,855)                   -                      -                            27,433,504               2,743,350              -                      -                         -                         -                            -                         -                         -                         0                                      

 Transfer of Depreciation on Revaluation of 

Property and Equipment 
-                                  -            -                    -         (1,852,666)                     -                      -                            -                             -                         -                      -                         -                         1,852,666                 -                         -                         -                         -                                  

 Transfer on Disposal of Property and Equipment -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Transfer on Disposal of Equity Instruments 

Measured at FVTOCI 
-                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Transfer to Insurance Contract Liabilities -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Share Issuance Costs -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      30,400,259            -                         -                            -                         -                         -                         30,400,259                     

 Others (Utilization of Reserves) -                                  -                    -         (720,000)                        -                      -                            -                             -                         -                      -                         -                            -                         -                         (720,000)                         

 Contribution by/ Distribution to the owners of the 

Company 
-                                  -            -                    -         -                                 -                      -                            -                             (952,605)                -                      -                         -                         -                            -                         -                         -                         (952,605)                         

 i) Bonus Share Issued -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 ii) Share Issue -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iii) Cash Dividend -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 iv) Dividend Distribution Tax -                                  -            -                    -         (510,418,970)                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         (510,418,970)                 

 v) Others (to be Specified) -                                  -            -                    -         -                                 -                      -                            -                             -                         -                      -                         -                         -                            -                         -                         -                         -                                  

 Balance as at Poush 30, 2082 5,014,924,056                -            -                    -         265,789,407                  -                      34,493,523               175,330,126             14,532,949            -                      (105,562,862)        -                         28,544,643               -                         989,301                 -                         5,429,041,143                
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Particulars  Current Year 

 At the end of 

Immediate 

Previous Year 

Cash Flow From Operating Activities:

Cash Received

Gross Premium Received 3,688,150,387    7,077,339,595      

Reinsurance Commission Received -                      -                         

Claim Recovery Received from Reinsurers 116,474,603       363,044,495         

Realised Foreign Exchange Income other than on Cash and Cash Equivalents -                      -                         

Other Direct Income Received 10,491,480         17,433,736            

Others (Other Income received) 254,102              64,044,809            

-                      -                         

Cash Paid -                      -                         

Gross Benefits and Claims Paid (791,226,593)      (1,779,539,657)     

Reinsurance Premium Paid (131,908,274)      (257,512,886)        

Commission Paid (471,085,403)      (730,690,640)        

Service Fees Paid (30,467,317)        (79,593,151)          

Employee Benefits Expenses Paid (250,614,616)      (495,505,506)        

Other Expenses Paid 193,140,850       (1,066,855,083)     

Other Direct Expenses Paid -                      -                         

Others (Cash Balance transfer from Reliance Life Insruance Limited) -                      -                         

Income Tax Paid -                      -                         

Net Cash Flow From Operating Activities [1] 2,333,209,221    3,112,165,712      

Cash Flow From Investing Activities

Acquisitions of Intangible Assets (67,800)               (305,100)               

Proceeds From Sale of Intangible Assets -                      -                         

Acquisitions of Investment Properties -                      -                         

Proceeds From Sale of Investment Properties -                      -                         

Acquisitions of Property & Equipment 1,499,430           (17,815,974)          

Proceeds From Sale of Property & Equipment 2,000,000           11,151,971            

Investment in Subsidiaries -                      -                         

Receipts from Sale of Investments in Subsidiaries -                      -                         

Investment in Associates -                      -                         

Receipts from Sale of Investments in Associates -                      -                         

Purchase of Equity Instruments (738,168,507)      (806,741,095)        

Proceeds from Sale of Equity Instruments 31,095,832         211,720,104         

Purchase of Mutual Funds (95,244,479)        (74,445,758)          

Proceeds from Sale of Mutual Funds -                      -                         

Purchase of Preference Shares -                      -                         

Proceeds from Sale of Preference Shares -                      -                         

Purchase of Debentures (245,775,596)      (1,168,371,679)     

Proceeds from Sale of Debentures -                      -                         

Purchase of Bonds -                      -                         

Proceeds from Sale of Bonds -                      -                         

Investments in Deposits (2,126,045,301)   (1,298,563,722)     

Maturity of Deposits -                      -                         

Loans Paid (175,023,150)      (371,377,413)        

Proceeds from Loans -                      -                         

Rental Income Received -                      -                         

Proceeds from  Finance Lease -                      -                         

Interest Income Received 814,747,754       1,694,904,456      

Dividend Received 29,391,635         11,189,349            

Others (to be specified) -                      -                         

Total Cash Flow From Investing Activities [2] (2,501,590,183)   (1,808,654,860)     

 Sanima Reliance Life Insurance Limited 

 Statement of Cash Flows 

For Period 17th July, 2025 - 14th January, 2026

(For the Quarter Ended Poush, 2082)



Cash Flow From Financing Activities

Interest Paid -                      -                         

Proceeds From Borrowings -                      -                         

Repayment of Borrowings -                      -                         

Payment of Finance Lease -                      -                         

Proceeds From Issue of Share Capital -                      -                         

Share Issuance Cost Paid (720,000)             (4,134,432)            

Dividend Paid (510,418,970)      (396,245,218)        

Dividend Distribution Tax Paid -                      -                         

Others (Balance transfer in Acquisition) -                      -                         

Total Cash Flow From Financing Activities [3] (511,138,970)      (400,379,650)        

Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] (679,519,933)      903,131,202         

Cash & Cash Equivalents At Beginning of The Year/Period 1,471,215,979    568,084,777         

Effect of Exchange Rate Changes on Cash and Cash Equivalents

Cash & Cash Equivalents At End of The Year/Period 791,696,046       1,471,215,979      

Components of Cash & Cash Equivalents 791,696,046       1,471,215,979      

Cash In Hand 42,181,790         99,004                   

Cheuqe in Hand 49,444,410         -                         

Term Deposit with Banks (with initial maturity upto 3 months) -                      -                         

Balance With Banks 700,069,845       1,471,116,975      



 Sanima Reliance Life Insurance Limited 

 Statement of Distributable Profit or Loss 

For Period 17th July, 2025 - 14th January, 2026

(For the Quarter Ended Poush, 2082)

Particulars  Current Year 

Opening Balance in Retained Earnings 532,770,188        

Transfer from OCI reserves to retained earning in current year -                       

Net profit or (loss) as per statement of profit or loss 276,187,709        

Appropriations: -                       

 i)Transfer to Insurance Fund -                       

 ii)Transfer to Catastrophe Reserve (27,433,504)         

iii)Transfer to Capital Reserve -                       

iv)Transfer to CSR reserve (2,743,350)           

v)Transfer to/from Regulatory Reserve -                       

vi)Transfer to Fair Value Reserve -                       

vii)Transfer of Deferred Tax Reserve (1,852,666)           

viii)Transfer to OCI reserves due to change in classification -                       

ix) Staff training fund -                       

Prior period Adjustments. -                       

Share Issuance Costs (720,000)              

    Cash Dividend (510,418,970)       

    Dividend Distribution Tax -                       

Deductions:

 i) Accumulated Fair Value Gain on each Financial Assets Measured at FVTPL -                       

a) Equity Instruments -                       

b) Mutual Fund -                       

c) Others (if any) -                       

 ii) Accumulated Fair Value gain on Investment Properties -                       

 iii) Accumulated Fair Value gain on Hedged Items in Fair Value Hedges -                       

 iv) Accumulated Fair Value gain on Hedging Instruments in Fair Value Hedges -                       

 v) Accumulated Fair value gain of  Ineffective Portion on Cash Flow Hedges -                       

 vi)) Goodwill Recognised -                       

vii) Unrealised Gain on fluctuation of Foreign Exchange Currency -                       

viii) Accumulated Share of Net Profit of Associates accounted using Equity Method 

included in Investment Account

-                       

ix) Overdue loans -                       

x) Fair value gain recognised in Statement of Profit or Loss -                       

xi) Investment in unlisted shares as per sec 16 of Financial Directive (250,000)              

xii) Delisted share investment or mutual fund investment -                       

xiii) Bonus share/dividend paid -                       

xiv) Deduction as per Sec 17 of Financial directive -                       

xiv) Deduction as per Sec 18 of Financial directive (22,097,355)         

xv) Others (to be specified) -                       

Adjusted Retained Earning 243,442,052        



Add: Transfer from Share Premium Account -                       

Less: Amount apportioned for Assigned capital -                       

Less: Deduction as per sec 15(1) of Financial directive (105,562,862)       

Add/Less: Others (Retained Earning) -                       

Total Distributable Profit/(loss) 137,879,189        



Notes to the Financial Statements for the period ended Poush 30, 2082

1

2

3

(a)

Additionally, 

After recognition as an asset, lands and buildings whose fair value can be measured reliably, have been carried at 

revalued amount at the date of revaluation less any subsequent accumulated depreciation and subsequent accumulated 

impairment losses. Valuations are being performed to ensure

that the fair value of a revalued asset does not materially differ from its carrying amount as at the reporting date. Valuation 

of the land and buildings are undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognised in other comprehensive income and 

accumulated in equity under the heading of revaluation reserve. However, the increase is recognised in profit or loss to the 

extent that it reverses a revaluation decrease of the same asset previously recognised in profit and loss. A decrease in the 

carrying amount as a result of revaluation, is recognised in profit and loss. However, the decrease is recognised in other 

comprehensive income to the extent of any credit balance existing in the revaluation surplus in respect of that asset.

Difference between depreciation on the revalued carrying amount of the asset and depreciation based on the 

asset's original cost is transferred to retained earnings.

iii) Depreciation

Depreciation on Property, Plant and Equipment other than Freehold Land i.e. the Company’s Freehold Building, Plant & 

Machinery, Vehicles & Other Assets is provided on "Straight Line Method (SLM)/ Diminishing Balance Method (DBM)" 

based on Useful Life estimated by technical expert of the management.

The preparation of these quarterly financial statement in conformity with NFRS requires management to make estimates, 

judgements and assumptions. Theese estimates, judgements and assumptions affect the reported balance of Assets & 

Liabiliites.

This note provides a list of the significant policies adopted in the preparation of these Financial Statements.

Property, Plant and Equipment (PPE)

i) Recognition

Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost of acquisition 

or construction less accumulated depreciation when, it is probable that future economic benefits associated with the item 

will flow to the Company and it can be used for more than one year and the cost can be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only 

when it meets the recognition criteria as mentioned above. The carrying amount of any component accounted for as a 

separate asset is derecognised when replaced. All other repairs and maintenance are charged to statement of profit or 

loss during the reporting period in which they are incurred.

ii) Revaluation

Basis of Preparation

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies 

have been consistently applied to all the years presented, unless otherwise stated.

Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position, Statement of Profit or Loss and 

Statement of Other Comprehensive Income shown as two separate statements, Statement of Changes in Equity, 

Statement of Cash Flows and Notes to the Financial Statements which have been prepared in accordance with the Nepal 

Financial Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board (ASB) and in compliance with the 

requirements of the Companies Act , 2006, directives issued by Nepal Insurance Authority and required disclosures as per 

Securities Board of Nepal. The format used in the preparation and presentation of the Financial Statements and 

disclosures made therein also complies with the specified formats prescribed in the directives of Nepal Insurance 

Authority.

The Financial Statements have been prepared on a going concern basis. The term NFRS, includes all the standards and 

the related interpretations which are consistently used.

Use of Estimates



Useful Life

(In Years)

Rate of 

Depreciation

(In %) for DBM

Not Applicable Not Applicable

20 5%

Lease Period (10 

Years)

10% SLM

10 25%

7 25%

8 25%

10 20%

4 25%

Restated Balance as

at Shrawan 1, 2081

(b)

i) Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible

assets are carried at cost less any accumulated amortization and any accumulated impairment losses. Internally

generated intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected

in Statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits embodied

in the specific asset to which it relates. All other expenditure is expensed as incurred.

ii) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be regarded as

having an indefinite useful life when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the

period over which the asset is expected generate net cash inflow for the entity.

An item of Property and Equipment is derecognized upon disposal or when no Future Economic Benefits are expected to

arise from the continued use of the Asset. Any Gain or Loss arising on the disposal or retirement of an item of Property

and Equipment is determined as the difference between the sales proceeds and the carrying amount of the Asset and is

recognized in the Statement of Profit or Loss.

v) Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not

be recoverable. An impairment loss is recognized for the amount by which the Asset’s carrying amount exceeds its

recoverable amount. The recoverable amount is higher of an asset's fair value less cost of disposal and value in use.

Value in use is based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that

reflects current market assessments of the time value of money and risk specific to the assets. Assets that suffer an

impairment are reviewed for possible reversal of the impairment at the end of each reporting period. In case of such

reversal, the carrying amount of the asset is increased so as not to exceed the carrying amount that would have been

determined had there been no impairment loss.

vi) Capital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and

system development which are to be capitalized. Capital Work in Progress would be transferred to the relevant asset when

it is available for use. Capital Work in Progress is stated at cost less any accumulated impairment losses.

Intangible Assets

Computers and IT Equipments

Office Equipment

Vehicles

Balance as at Shrawan 1, 2081

iv) Derecognition

Useful Life of Property, Plant and Equipment based on SLM/ DBM is categorised as stated below:

List of Asset Categories

Land

Buildings

Balance as at Ashadh 31, 2081

Furniture & Fixtures

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting date and the effect of any 

changes in estimates are accounted for on a prospective basis.



Useful Life

(In Years) for SLM

Rate of 

Depreciation

(In %) for DBM

5 20%

License Period License Period

(c)

OR

(d)

(e) Financial Assets

i) Initial Recognition & Measurement

Fair Value Model:

Investment properties are derecognised either when they have been disposed of, or when the investment property is 

permanently withdrawn from use and no future economic benefit is expected from its disposal.  Any gains or losses on the 

retirement or disposal of an investment property are recognised in the statement  of profit or loss in the year of retirement 

or disposal. 

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from investment 

property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change in use. If PPE 

becomes an investment property, the Company accounts for such property in accordance with the policy stated under PPE 

up to the date of change in use.

The company does not have any property held as Investment Property as at financial year end.

Cash & Cash Equivalent

For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes Cash In Hand, Bank

Balances and short term deposits with a maturity of three months or less.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets may be

impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the extent of

impairment, if any. An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying

amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value less cost of disposal

and value in use. Value in use is based on the estimated future cash flows, discounted to their present value using pre-tax

discount rate that reflects current market assessments of the time value of money and risk specific to the assets.

Investment Properties

Cost Model:

Investment properties are derecognised either when they have been disposed of, or when the investment property is 

permanently withdrawn from use and no future economic benefit is expected from its disposal.  Any gains or losses on the 

retirement or disposal of an investment property are recognised in the statement  of profit or loss in the year of retirement 

or disposal. 

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from investment 

property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change in use. If PPE 

becomes an investment property, the Company accounts for such property in accordance with the policy stated under PPE 

up to the date of change in use.

Softwares

Licenses

Balance as at Ashadh 31, 2082

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued use of

the Asset. Any Gain or Loss arising on the derecognition is determined as the difference between the sales proceeds and

the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

Useful Life of Intangible Assets based on SLM/ DBM is categorised as stated below:

List of Asset Categories



(f)

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual provisions of

the Financial Instrument. The Company determines the classification of its Financial Liabilities at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair value through

profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

ii) Subsequent Measurement

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective Interest 

Method. 

For trade and other payables maturing within one year from the date of Statement of Financial Position, the carrying 

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an 

existing Financial Liability is replaced by another from the same lender on substantially different terms, or the terms of an 

existing liability are substantially modified, such an exchange or modification is treated as a de-recognition of the original 

liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized in the 

Statement of Profit or Loss.

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows from the 

Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the Financial Asset. In such cases, the Financial Asset is derecognized. 

Where the Company has not transferred substantially all risks and rewards of ownership of the Financial Asset, the 

Financial Asset is not derecognized. Where the Company retains control of the Financial Asset, the Asset is continued to 

be recognized to the extent of continuing involvement in the Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or group of 

financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, there is objective 

evidence of impairment as a result of one or more events that has occurred since the initial recognition of the asset (an 

incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the 

group of financial assets that can be reliably estimated. Evidence of impairment may include indications that a financial 

asset or a group of financial assets is experiencing significant financial difficulty, default or delinquency in interest or 

principal payments, the probability that they will enter bankruptcy or other financial reorganization and observable data 

indicating that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic 

conditions that correlate with defaults.

Expected Credit Loss for Impairment of Financial Assets is applicable after implementation of NFRS 9

In accordance with NFRS 9 “Financial Instrument”, the Company uses ‘Expected Credit Loss’ (ECL) Model, for evaluating 

impairment of Financial Assets other than those measured at Fair Value through Profit or Loss (FVTPL). 

Expected Credit Losses are measured through a loss allowance at an amount equal to: 

The 12-months Expected Credit Losses (Expected Credit Losses that result from those default events on the Financial 

Instrument that are possible within 12 months after the reporting date); or 

Full Lifetime Expected Credit Losses (Expected Credit Losses that result from all possible default events over the life of 

the Financial Instrument)

Financial Liabilities

i) Initial Recognition & Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the contractual provisions of the

Financial Instrument. The Company determines the classification of its Financial Assets at initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial Assets not

at fair value through profit or loss, transaction costs that are attributable to the acquisation of the Financial Asset.

Transaction costs of Financial Assets carried at Fair Value through Profit or Loss are expensed in the Statement of Profit

or Loss.

ii) Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

iii) De-Recognition



(g)

(h) Reinsurance Assets

(i) Share Capital

(j) Reserves and Funds

(k) Insurance Contract Liabilities

ii) Outstanding claims provisions

Outstanding claims provisions are based on the estimated ultimate cost of all claims incurred but not settled at the 

statement of financial position date, whether reported or not, together with related claims handling costs.  

iii) Unapportioned surplus

Unapportioned surplus where the amount are yet to be allocated or distributed to either policyholders or shareholders by 

the end of the financial period, and held within the insurance contract liabilities.

iv) Regulatory Reserves: Reserve created out of net profit in line with different circulars issued by Insurance Board. 

v) Actuarial Reserves: Reseserve against actuarial gain or loss on present value of defined benefit obligation resuting

from, experience adjustments (the effects of differences between the previous actuarial assumptions and what has

actually occurred); and  the effects of changes in actuarial assumptions.

vi) Cashflow Hedge Reserves: Is the exposure to variability in cash flows that is attributable to a particular risk

associated with all or a component of a recognized asset or liability or a highly probable forecast transaction, and could

affect profit or loss. Reserve represent effective portion of the gain or loss on the hedging instrument recognized in other

comprehensive income.

vii) Revaluation Reserves: Reserve created against revaluation gain on property, plant & equipments & intangible

assets, other than the reversal of earlier revalaution losses charged to profit or loss. 

viii) Other Reserves: Reserve other than above reserves, for e.g. deferred tax reserve, others (to be specified)

i) Provision for unearned premiums

Unearned premiums reserve represents the portion of the premium written in the year but relating to the unexpired term of

coverage. 

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position where there

is legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the

asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must

be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or

the counterparty.

Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which are

recoverable from the reinsurers. These assets are created for the Reinsurer’s share of Insurance Contract Liabilities.

Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet the definition

of a Financial Liability or Financial Asset.

i) Share Premium: If the Company issues share capital at premium it receives extra amount other than share capital such

amount is transferred to share premium. The amount in share premium is allowed for distribution of bonus shares.

ii) Catastrophe Reserves: The Company has allocated catastrophe reserve for the amount which is 10% of the

distributable profit for the year as per Regulator's Directive.

iii) Fair Value Reserves: The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain

recognized in statement of other comprehensive income as per regulator’s directive.

Offsetting financial instruments



4

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in

preparing and presenting financial statements. The Company is permitted to change an accounting policy only if the

change is required by a standard or interpretation; or results in the Financial Statements providing reliable and more

relevant information about the effects of transactions, other events or conditions on the entity's financial position, financial

performance, or cash flows.

Liability adequacy

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed to determine 

whether there is any overall excess of expected claims and deferred acquisition costs over unearned premiums. The 

calculation uses current estimates of future contractual cash flows after taking account of the investment return expected 

to arise on assets relating to the relevant life insurance technical provisions. If these estimates show that the carrying 

amount of the unearned premiums is inadequate, the deficiency is recognized in the statement of profit or loss by setting 

up a provision for liability.

Changes in Accounting Policies
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